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SUBJECT: GOE REJECTS ALLEGED THREAT BY TREASURY UNDER SECRETARY 
BENNETT 

REF: QUITO 3348 

1. IN JULY 12 CONVERSATION WITH NEWSMEN, ACTING MINISTER 
NATURAL RESOURCES NEY MANCHENO DELIVERED A STATEMENT REJECTING 
ALLEGED THREAT CONTAINED IN TESTIMONY BEFORE HOUSE SUBCOM- 
MITTEE ON INTERNATIONAL FINANCE BY UNDER SECRETARY OF 
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REAFFIRMED GOE POSITION THAT DETERMINATION OF THE RATE OF 
PRODUCTION AND THE TAX REFERENCE PRICE OF PETROLEUM ARE 
THE EXCLUSIVE PREROGATIVE OF THE ECUADOREAN STATE. TESTIMONY 
BY UNDER SECRETARY BENNETT, HE ADDED, WAS A CLEAR EXAMPLE 
OF A NEOCOLONIALISM THAT HAD SEEMED A MATTER OF THE 
PAST. MANCHENO REITERATED THAT GOE HAS LIMITED CRUDE 
PRODUCTION TO 210,000 BPD FOR TECHNICAL REASONS HAVING 
TO DO WITH STRUCTURE OF THE PRODUCING FIELDS. IN WEEKEND 
PRESS. MANCHENO STATEMENT RECEIVED FRONT PAGE COVERAGE 
BY PRINCIPAL QUITO DAILIES BUT LESS PROMINENT TREAT- 
MENT BY GUAYAQUIL PRESS. 

2. MANCHENO ADMITTED HE HAD NOT READ BENNETT TESTIMONY, 

BUT WAS REACTING TO EXCERPTS REPORTED IN PRESS. USIS IS 
DISTRIBUTING COPIES OF FULL TEXT OF TESTIMONY TO MANCHENO 
AND OTHER SELECTED GOE OFFICIALS. 

3. COMMENT: A GOE RESPONSE TO PRESS VERSIONS OF BENNETT 
REMARKS WAS TO BE EXPECTED. AND MANCHENO STATEMENT FOR 
PUBLIC CONSUMPTION WAS NOT PARTICULARLY SHRILL. EMBASSY 
BELIEVES THAT FOR FINANCIAL REASONS, PARTICULARLY IN VIEW 
OF DAMAGE TO PIPELINE AND CONSEQUENT LOSS OF A MONTH'S 
REVENUE, GOE IS UNLIKELY TO LIMIT PETROLEUM PROJECTION 
FURTHER. 

BREWSTER 
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